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E.O. 11652: GDS 
TAGS: ETRD CH AS 

SUBJ: AUSTRALIAN IRON ORE SALES TO CHINA 

1 . AUSTRALIAN COMMERCIAL COUNSELOR TOLD USLO ON MARCH 17 
THAT TWO AUSTRALIAN COMPANIES HAD CONTRACTED TO EXPORT 
3.1 MILLION TONS OF IRON ORE TO THE PRC DURING 

CALENDAR YEAR 1978. 

2. COMMENT: THIS APPEARS TO BE ABOUT A DOUBLING OF 
AUSTRALIAN IRON ORE EXPORTS COMPARED WITH 1977. THE 
VALUE IS ESTIMATED AT ABOUT US$30 MILLION. LARGE 
INCREASES IN IMPORTS OF HIGH-GRADE IRON ORE HAVE BEEN 
EXPECTED IN VIEW OF THE ONGOING RECOVERY OF THE PRC'S 
STEEL INDUSTRY, THE CURRENT STRESS ON HIGHER PRODUCT 
QUALITY AND THE OLD PROBLEM OF LOW-QUALITY DOMESTIC 
ORES. AUSTRALIA BELIEVES, WE THINK RIGHTLY, THAT ITS 
IRON ORE EXPORTS WILL CONTINUE TO INCREASE RAPIDLY. 

TO SOME EXTENT AUSTRALIA'S GOOD FORTUNE MAY ALSO BE 
LINKED WITH THE INABILITY OF THE PRC'S OTHER HISTORICAL 
SUPPLIER OF IRON ORE, NORTH KOREA, TO MEET ITS COMMITMENTS. 
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